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QUESTION 1

All of the following factors influence the state of an organization\\'s control environment EXCEPT: 

A. An inconsistent or unfair employee performance evaluation, compensation, and promotion system. 

B. Whether the code of conduct and ethics policy are communicated to employees and enforced by management in a
sound and consistent manner. 

C. Employees are held accountable for their performance. 

D. Whether management emphasizes and values competence, integrity, and ethical behavior. 

Correct Answer: C 

 

QUESTION 2

__________ are the Services rendered by persons who are members of a particular profession or possess a special
skill and who are not officers or employees of the contractor. Where as _______ are indefinite delivery requirement
contracts for transportation or for transportation related services. 

A. Facilities contract, Building service contract 

B. Professional and consultant services, Transportation term contracts 

C. Building service contract, Facilities contract 

D. Professional and consultant services, Transportation term contracts 

Correct Answer: D 

 

QUESTION 3

Following are the disadvantages of privatization listed below please choose the correct option: 

A. More responsiveness to service consumers and more metrics to measure performance as profit incentives are
introduced. 

B. Increased potential for corruption and fraud as services are outsourced to multiple firms. 

C. More flexibility to obtain services, since multiple contractors may exist. 

D. Avoidance of expensive start-up costs by contracting governments. 

Correct Answer: B 

 

QUESTION 4

Auditing plays an important role in ensuring accountability. Through its various forms (internal and external), auditing



provides a method of control to help ensure that objectives are realized in an appropriate manner. Some broad areas
covered by audits include all of the following EXCEPT: 

A. The accuracy and completeness of records. 

B. Compliance with laws, regulations, contract terms, policies, and procedures. 

C. Complexity of objectives. 

D. Economy and efficiency of operations. 

Correct Answer: C 

 

QUESTION 5

________are used to allocate and account for the costs associated with providing a centralized service, such as
printing, data processing, or motor pools. Where as _______is the fund where government holds or manages financial
resources in a fiduciary capacity. 

A. Permanent fund, Enterprise fund 

B. Internal service funds, Fiduciary Fund 

C. General Funds, Special Revenue Funds 

D. Debt Service Fund, Capital Projects Fund 

Correct Answer: A 

 

QUESTION 6

Some specific problems that can occur with secondary data and suggested methods to correct those problems include
all of the following EXCEPT: 

A. Incomplete data 

B. Irrelevant data 

C. Incomparable data 

D. Complete data 

Correct Answer: D 

 

QUESTION 7

The purpose of _________ is to establish the criteria or overall framework for the purposeful, systematic, and balanced
steps or actions that the auditor has to follow and they are related to the general____________, which set out the basic
requirements for undertaking the tasks covered by the field standards: 

A. Control standards, Field standards 



B. Auditing standards, Field standards 

C. Field standards, Control standards 

D. Field standards, Auditing standards 

Correct Answer: D 

 

QUESTION 8

______is the middle position in an array of values. The median value can be misleading in small data sets, so it is
usually used to characterize a large number of values. Where as the ______ is the most commonly occurring value in
an array. The mode is a less frequently used measure of average because a mode may not exist in some sets of data,
or there may be more than one mode in the data set. 

A. Arithmetic mean, standard deviation 

B. Mean, median 

C. Standard deviation, arithmetic mean 

D. Median, mode 

Correct Answer: D 

 

QUESTION 9

Beyond blatant illegal activities there are more subtle situations that can taint the public\\'s perception of government. All
of the following are the areas of ethical concerns EXCEPT: 

A. Disclosure -- if any benefit from an activity is to be accrued by an employee, the relationship and benefit must be
disclosed to management prior to the transaction. 

B. Organizational ethics -- the environment or culture of an organization and formal and informal rules of 

conduct. These can also include specific laws and regulations. 

C. Gratuities and kickbacks -- a payment or inducement to promote a specific transaction or procurement activity. 

D. Conflict of interest -- where an employee or family member has a financial interest in procurement activity or
government transaction. 

Correct Answer: B 

 

QUESTION 10

_________Help define the role and responsibilities of auditors to internal and external entities. Where as
_______establish the basic principles and guidance to assist auditors in the performance of their duties? 

A. Technical standards, Standards 



B. Standards, Defense standards 

C. Audit standards, Standards 

D. Standards, Open standards 

Correct Answer: C 

 

QUESTION 11

The primary purpose of _______ was to promote planning activities. Where as _________ was developed to alleviate
this problem by reevaluating the complete budget and starting from zero on each new budget year. 

A. Zero-based budgeting, program budgeting 

B. Program budgeting, Zero-based budgeting 

C. Zero-based Budget, Integrated Budget 

D. Program Budget, Executive Budget 

Correct Answer: B 

 

QUESTION 12

Some areas where auditors can assist in fraud prevention activities include all of the following given below please
choose the correct option: 

A. Reviewing the adequacy of the organization\\'s integrity violations policy. 

B. A and D only 

C. All of the above 

D. Confirming that related policies include specific references to prohibited activities and that the policies are properly
distributed and effectively communicated to all employees. 

Correct Answer: B 
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