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QUESTION 1

In a partial reconciliation, a bank provides a company with which of the following? 

A. Listing of paid items 

B. Listing of issued items 

C. Listing of outstanding checks 

D. Electronic account analysis 

Correct Answer: A 

 

QUESTION 2

Which of the following techniques would MOST accurately predict a company\\'s daily cash position? 

A. Receipts and disbursements forecasting 

B. Moving averages 

C. Net income averaging 

D. Capital budgeting 

Correct Answer: A 

 

QUESTION 3

The first step in the financial institution and financial services provider (FSP) selection process should be: 

A. selecting a pool of available candidates. 

B. identifying the critical product or service specifications. 

C. establishing a grading mechanism. 

D. evaluating the cost of switching providers. 

Correct Answer: B 

 

QUESTION 4

Company A and Company X are small companies doing business with only one bank. Company A has monthly sales of
approximately $1.1 million and Company X has sales of $750,000. Typically, Company A holds daily available cash
balances in the range of $175,000 to $250,000 and Company X holds $90,000 to $125,000. Which of the following can
be said of the cash management practices of both companies? 



A. Company X has more counterparty risk than Company A. 

B. Company A has more supplier risk than Company X. 

C. Company A has more financial institution risk than Company X. 

D. Company X has more credit risk than Company A. 

Correct Answer: C 

 

QUESTION 5

The main objective of a company\\'s international cash management function is to: 

A. reduce cross-border fund transfers. 

B. collect and disburse cash. 

C. optimize global cash resources. 

D. minimize foreign exchange risk. 

Correct Answer: C 

 

QUESTION 6

Systemic risk can be caused by which of the following? 

A. Bankruptcy of an industrial company 

B. Bankruptcy of an individual 

C. Failure of a community bank 

D. Failure of a money center bank 

Correct Answer: D 

 

QUESTION 7

A corporation is considering utilizing ACH transactions for its large value transfers, as opposed to wire transfers. Which
of the following would MOST LIKELY deter the corporation from implementing this change? 

A. ACH transactions are more expensive. 

B. The corporation has a low credit rating. 

C. Trading partners may not accept ACH. 

D. The risk of fraud is greater. 



Correct Answer: B 

 

QUESTION 8

When a paper check is converted to an electronic form: 

A. the payment becomes irrevocable and unconditional. 

B. it falls under the rules of Regulation E. 

C. the source document is always returned to the originator. 

D. it retains its status as a check. 

Correct Answer: B 

 

QUESTION 9

Investors typically require a higher yield as compensation for holding securities that have: 

A. less marketability. 

B. low default risk. 

C. shorter maturity. 

D. tax exempt status. 

Correct Answer: A 

 

QUESTION 10

Financial ratios may provide an inaccurate forecast of a company\\'s performance because they are: 

A. difficult to incorporate into statistical forecasting. 

B. economic rather than accounting values. 

C. sensitive to seasonal cash flows. 

D. based on snapshots of the company\\'s activity. 

Correct Answer: D 

 

QUESTION 11

An organization must maintain adequate liquidity to meet: 

A. strategic objectives. 



B. five year plan. 

C. transaction requirements. 

D. defined contribution plan distributions. 

Correct Answer: C 

 

QUESTION 12

What kind of budget forecasts the cost for investing activities? 

A. Operating budget 

B. Sales budget 

C. Maintenance budget 

D. Capital budget 

Correct Answer: D 
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